
 
 

Materiality for Group Companies 

 

Identification of material companies to be disclosed as group companies 

 

Requirement: 

 

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 (“SEBI ICDR Regulations”) define “Group Companies” as “such companies 

(other than promoter(s) and subsidiary(ies)) with which there were related party transactions, 

during the period for which financial information is disclosed in the offer document(s), as covered 

under the applicable accounting standards, and also other companies as considered material by 

the board of the issuer”. 

 

Therefore, as per the requirements of the SEBI ICDR Regulations, a company shall be classified 

as a ‘group company’, should it meet the following criteria: 

 

(i) companies (other than the subsidiaries) with which there were related party transactions, 

during the period covered in the restated consolidated financial statements, under the 

applicable accounting standards, appearing in the draft red herring prospectus, red herring 

prospectus and prospectus (the “Offer Document(s)”); and 

  

(ii) companies as considered material by the board of directors of the Company (other than the 

companies covered in (i) above).  

  

Policy on materiality: 

 

With respect to point (ii), for the purpose of disclosure in the offer document(s), companies (other 

than subsidiaries of the Company and companies covered under (i) above) with which there were 

transactions during the most recent period covered in the restated consolidated financial statements 

of the Company, which individually or in the aggregate, exceed 10% of the total revenue from 

operations of the Company, as per the restated consolidated financial statements of the Company 

for that period, shall be considered material and will be disclosed as a ‘group company’ in the 

Offer Document(s).  

 

Information about group companies identified based on the above approach shall be disclosed in the 

offer document(s) in accordance with SEBI ICDR Regulations.  

Note: It is clarified that the above policy is solely from the perspective of disclosure requirements 

prescribed under the SEBI ICDR Regulations with respect to the offer document(s) and should not be 

applied towards any other purpose. 
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